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SUBJECT: UNIDO II - INSTITUTIONAL ARRANGEMENTS 

REFS : (A) LIMA 2239, (B) LIMA 2273 

FOR UNIDO II DELEGATION 

FOR AMB. BENNETT FROM ASSISTANT SECRETARY BUFFUM 

1. DEL AUTHORIZED TO CEASE ACTIVE OPPOSITION TO 
SPECIALIZED AGENCY STATUS FOR UNIDO AND INDICATE IN LOW- 
KEY MANNER OUR RELUCTANCE TO STAND IN THE WAY OF MAJORITY 
AS SUGGESTED IN PARA 4 REFTEL B. IN NOT ACTIVELY CONTEST- 
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DEAVOR GET MAXIMUM CONCESSIONS ON OTHER ELEMENTS MENTIONED 
IN PARA 5 REFTEL B BUT SHOULD NOT REPEAT NOT HINT THAT WE 
MIGHT NOT JOIN. THAT DEPENDS VERY LARGELY ON TERMS OF 
REFERENCE FINALLY WORKED OUT FOR THE SPECIALIZED AGENCY. 

ITS POTENTIAL AS AN EFFECTIVE ORGANIZATION AND OTHER 
DEVELOPMENTS IN US AND INTERNATIONAL ARENAS. 

2. OUR MOST IMPORTANT OBJECTIVE RE INSTITUTIONAL QUESTIONS 
AT UNIDO II IS TO AVOID BEING MOUSETRAPPED INTO AN ARRANGE- 
MENT IN WHICH UNIDO WOULD HAVE AUTONOMOUS STATUS WITHIN 
UN AND DRAW FREELY ON UN FOR FINANCIAL REQUIREMENTS, EITHER 
PERMANENTLY OR EVEN FOR PROLONGED INTERIM PERIOD BEFORE 

FULL SA STATUS IS ACHIEVED. 

3. PREFERABLE TO THIS WOULD BE AGREEMENT ON SPECIALIZED 
AGENCY STATUS WITH AMPLE OPPORTUNITY IF DESIRED FOR US 
AND OTHER DC S TO PARTICIPATE IN NEGOTIATIONS FOR DEVELOP- 
ING NEW CHARTER. 

4. HOPEFULLY INSTITUTIONAL QUESTIONS, SUCH AS THOSE 
MENTIONED IN PARAS TWO AND THREE OF REFTEL A, WOULD BE 
FOLDED INTO THE NEGOTIATIONS CONDUCTED BY IDB ON THE NEW 
SPECIALIZED AGENCY CHARTER AND WOULD NOT HAVE TO BE 
DECIDED BY UNIDO II. FINAL ACTION COULD BE TAKEN AT 3 1ST 
GA RATHER THAN 

AT SEVENTH SPECIAL GA, WHICH WOULD BE A POOR PLACE FOR 
NEGOTIATIONS ON DETAILS OF THIS SORT. FURTHERMORE, WE DO 
NOT WANT TO BURDEN THE SEVENTH SPECIAL SESSION WITH THIS 
HIGHLY COMPLEX ISSUE. THERE IS NOT ENOUGH TIME BEFORE 
SPECIAL SESSION TO CARRY OUT EXPERT STUDIES AND ENGAGE IN 
DETAILED NEGOTIATIONS THAT WOULD BE NECESSARY FOR SPECIAL 
SESSION TO TAKE ANY SIGNIFICANT FORWARD STEP BEYOND 
REAFFIRMING DECISION TAKEN BY UNIDO II. INGERSOLL 
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